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Division of Cost Allocation

& 7 Program Support Center
: DEPARTMENT OF HEALTH & HUMAN SERVICES Financial Management Service

Room 732

1301 Young Street

Dallas, TX 75202

May 27,2014 PHONE: (214) 767-3261
FAX: (214) 767-3264

Mr. Ross Taylor

State Comptroller

State of West Virginia

2101 Washington St. East, Bldg. 17
Charleston, WV 25305

Dear Mr. Taylor:

The original and one copy of a Cost Allocation Agreement approving your central service
costs are enclosed for the fiscal years ending (FYE) June 30, 2010 and June 30, 2011. Our
review excluded the Information Services and Communications Section II, due to requested
data not provided. This internal service fund will be reviewed in the FY 12 submission.

This agreement reflects an understanding reached between your organization and a member of
my staff concerning the central service costs that may be included in the costs of your
departments and agencies for further allocation to Federal grants and contracts performed by
those departments and agencies. Please have the original signed by a duly authorized
representative of your organization and return it to me, retaining the copy for your files. We
will reproduce and distribute the agreement to the appropriate awarding agencies of the
Federal Government for their use.

The due date for your Statewide Cost Allocation Plan (SWCAP) for the fiscal year endings
6/30/12 and 6/30/13 were due in our office on December 31, 2012 and December 31, 2013,
respectively. As of today, we have not received a request for an extension. To complete the
negotiation of your plan timely, it must be prepared in accordance with Appendix C of 2 CFR
Part 225, Cost Principles for State, Local and Indian Tribal Governments (OMB Circular
A-87). It must also comply with the instructions contained in Part 1V of ASMB C-10
Implementation Guide for Office of Management and Budget Circular A-87. ASMB C-10
is available at our website: http://rates.psc.gov/.

If you have any questions, please call Pamela Page (214) 767-6503.

incergly,

-

Ariff Karim
Director
Division of Cost Allocation

ENCLOSURE



COST ALLOCATION AGREEMENT
STATE AND LOCAL GOVERNMENTS

EIN # 550526580 DATE: May 27, 2014
DEPT/AGENCY : FILING REF: The preceding
State of West Virginia Agreement was dated
Comptroller Office July 15, 2013

2101 Washington St. East, Bldg. 17
Charleston, WV 25305

SECTION I: ALLOCATED COSTS

The central service costs listed in the Exhibit A are approved on a
Fixed basis and wmay be included as part of the costs of the
State/local departments and agencies indicated during the fiscal
years ending June 30, 2012 and June 30, 2013 for further allocation
to Federal grants, contracts, and other agreements performed at
those departments and agencies.

SECTION II: BILLED COSTS

In addition to Section I, which provides for services furnished but
not billed, the services listed below are furnished and billed to
departments and agencies:

State Building Commission

Information Services and Communications
Travel Management Office

Investment Management Board

Board of Treasury Investment

Board of Rigk and insurance Management

Oy N o W
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DEPT/AGENCY: State of West Virginia
DATE: May 27, 2014

SECTION III: CONDITIONS

The amounts approved in Section I and the billings for the services
listed in Section I1 are subject to the following conditions:

A. LIMITATIONS: (1) Charges resulting from this Agreement are
subject to any statutory or administrative limitations and apply to
a given grant, contract, or other agreement only to the extent that
funds are available. (2)Such charges represent costs incurred by the
State/locality which are legal obligations of the State/locality and
are allowable under OMB Circular A-87. (3) The same costs that are
treated as indirect costs are not claimed as direct costs. (4)
Similar type of costs are accorded congistent accounting treatment.
(5) The information provided by the State/locality which was used to
establish this Agreement is not later found to be materially
incomplete or inaccurate.

B. ACCOUNTING CHANGES: This Agreement is based on the accounting
system purported by the State/locality to be in effect during the
Agreement period. Changes to the method of accounting for costs
which affect the amount of reimbursement resulting from the use of
this Agreement require prior approval of the authorized
representative of the Cognizant Agency. Such changes include, but
are not limited to, changes in the charging of a particular type of
cost from an allocated cost teo a billed cost. Failure to obtain
such approval may result in cost disallowances.

C. FIXED AMOUNTS: If fixed amounts are approved in Section I of
this Agreement, they are based on an estimate of the costs for the
period covered by the Agreement. When the actual costs for this
period are determined, adjustments will be made to the amounts of a
future year to compensate for the difference between the costs used
to establish the fixed amounts and actual costs.

D. BILLED COSTS: Charges for the services listed in Section II will
be billed in accordance with rates established by the
State/locality. These rates will be based on the estimated costs of
providing the services. Adjustments for wvariances between billed
costs and the actual allowable costs of providing the services, as
defined by OMB Circular A-87, will be made in accordance with
procedures agreed to between the State/locality and the Cognizant
Agency.
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E. USE BY OTHER FEDERAL AGENCIES: Thig Agreement was executed in
accordance with the authority in OMB Circular A-87, and should be
applied to grants, contracts and other agreements covered by this
Circular, subject to any limitations in Paragraph A above. The
State/locality may provide copies of this Agreement to other Federal
Agencies to give them early notification of the Agreement.
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F. SPECIAL REMARKS:

Equipment Definition - Equipment means an article of nonexpendable,
tangible personal property having a useful life of more than one
year and an acquisition cost of $5,000.

ACCEPTANCE

BY THE DEPT/AGENCY BY THE COGNIZANT AGENCY ON
i BEHALF OF THE FEDERAL GOVERNMENT

DEPARTMENT, OF HEALTH AND HUMAN SERVICES

(AGENCY) :E?

TT"E)' % (SIGNAT RE)
%//fl/( M(,‘ /// Arif Karlm

(NAME) (NAME)

Director, Division of Cost Allocation
(TITLE)

May 27,2014
(DATE) 7628

Pamela Page
HHS REPRESENTATIVE

(214) 767-6505
Telephone

)
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